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7. I have the honor to transmit herewith the text of 
the Agreement now in effect between the Saudi Arabian 
é 45 Government, the Sudan Government, The Eastern Telegraph 
¢1 Co., Ltd., "and The Cable and Wireless, Ltd., governing 
the operation of the Jidda-Port Sudan’ cable. 


The Department will note that Articles 11-15 give 
The Cable and Wireless an effective monopoly of radio 
Ty and cable messages between Saudi Arabia and other 


, 7 countries. 


)) The Agreement is valid until May 31, 1960, but 
parties thereto are entitled to give written notice of 
their desire to terminate or modify it six months prior 
to June 1 in any year exactly divisible by five. Sraree 
fore, such notice could be given on December 1, 1944. 


In practice, The Cable and Wireless, Ltd. provides 
no telegraph or cable service in eastern Saudi Arabia, 
and the California Arabian Standard 011 Company has been 
considerably inconvenienced in its operations by the 
necessity of sending messages by launch to Bahrein, 

_thence to be cabled to the United States. 
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Unless this situation is remedied within the next 


R- 

—g=d ~ Ziletenteen months, the California Arabian Standard Oil 

fl “ ih & (Company may intercede with the Saudi Arabian Government 

@ ~ in an attempt to induce or oblige The Cable and Wireless, “ 
ee ea 3 . 5 Ltd. to establish a service from eastern Saudi Arabia, u | 
SN 2 opr to permit one to be established by some other i | 
GF a = organization. ~J 
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The text of the Agreement was obtained indirectly 


weed iL Saudi Arabian Government sources. 
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1. Text of Agreement, as noted. 


To the Department in original and hectograph. AA ON 
Copy to the American Legation, Cairo. i: 
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AIR MAIL 
IN THE NAME OF GOD, BENEFICENT, ALL MERCIFUL 


AGREEMENT BETWEEN 


UDI s GOVERNMENTS 
OWNERS OF JEDDAH-PORT SUDAN 


SEA CABLE 
AND 


THE COMP, LTD. AND 


THE CABLE AND WIRELESS LTD. AND 
THEIR SUCCESSORS OR ASSIGNS a 


As the Hejaz Government (now replaced by the Saudi 
Arab Government) and the Sudan Government, in accordance.-. 
with the agreement concluded on December 18, 1926, are ; 
the owners of the sea cable running from Jeddah to Port 
Sudan, and as these two Governments have, in accordance 
with Article three of the said agreement, authorized the 
Eastern Telegraph Co. Ltd., to utilize the said cable 
and ensure communications between Jeddah and Port Sudan, 
as per agreement concluded between the two Governments 
i Eastern Telegraph Company Ltd., on December 18, 

26; 


And as it has been found necessary to review and 
revise the said agreement in a manner to suit the changes 
that took place, it has been agreed 

between 

The Saudi Arab and Sudan Governments, in their 

capacity as owners of the Jeddah-Port Sudan 

Cable-Line 

and 

The Eastern Telegraph Company Ltd., established 

in Electra House, Victoria Embankment, London 

W. C, 2, and the Cable and Wireless Ltd., 

established at the same address, 


to draw a contract, and for this purpose the Saudi Arab 
Government has appointed: 


His Excellency Abdullah Es Sulaiman Al Hamdan, 
the Minister of Finance; 


And the Sudan Government: 

His Excellency Sir Andrew Ryan; 
And the Eastern Telegraph Co. Ltd: 

Admiral H. W. Grant and Mr. H. R. Staples 
to act on their behalf and authorized them to sign the 
gaid contract, and accordingly the said representatives 
have agreed upon the following: 


PART 1. 


AIR MAIL -2- 


The following terms, used in this agreement, 
will have the meaning given opposite each: 


1. The Cable - is the sea cable-line running from 
Jeddah to Port Sudan. 


2. The Owners - are the Saudi Arab and Sudan 
Governments. 


3. The two Companies - are the Eastern Telegraph 
Co.,Ltd. and the Cable and 
Wireless Ltd. 


lL. Cable Terminal - is the end of the cable either 
at Jeddah or in Port Sudan. 
5. - Gold Francs - Mean the Gold Francs decided upon 


according to the Internation 
Telegraph Regulations. 


PART 2 
RECIPROCAL ete a BETWEEN 
Article 2. 


.The two owners agree to entrust the Eastern 
Telegraph Company Ltd. with utilization of the cable 
and to ensure communication thereby, in accordance with 
the conditions and obligations outlined in this agree- 
ment. The said Company, for its part, undertakes to 
take full responsibility for the maintenance and 
operation of the cable and to keep it in serviceable 
condition during the life of this agreement without im- 
posing any charge whatsoever on the two owners besides 
those provided for in this agreement. 


Article 3. 


The cable terminal at Jeddah will be operated 
by the Post and Telegraph Department of Saudi Arabia, 
and the Eastern Telegraph Co. Ltd. undertakes to assist 
the Saudi Arab Government in keeping the cable at all 
times in good condition fit for service. It also under- 
takes to pay to the Saudi Arab Government two hundred 
and forty pounds sterling, English Currency, per annun, 
during the life of this agreement, as salary of two 
employees, who are to perate the Seadah Terminal. 


Articole 4. 


Cable terminal charges at Jeddah will belong to 
the Government of Saudi Arabia. 


As the Eastern Telegraph Coaeany Ltd. deals 
directly with the public at Port Sudan, cable charges 
at that piace, on messages starting from or terminating 
at Port Sudan, will belong to the Eastern Telegraph 
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Company Ltd. 


Cable terminal charges, on all cables transmitted 
to or received from Saudi Arabia which are dealt 
through the cable lines owne#t by the Eastern Telegraph 
Company Ltd., will also belong to the Eastern Telegraph 
Company Ltd. 


The Port Sudan cable terminal charges, on messages 
exchanged with Saudi Arabia through the Telegraph 
Administration of the Sudan Government, will belong 
to the Sudan Government. 


Articole 5» 


Each of the Jeddah and Port Sudan Cable Terminals 
will charge 25 centimes gold per word on full rated 
messages. Messages of other types are subject to the 
rates fixed by the International Telegraph Regulations. 


Article 6, 


The two owners agree to allow the Eastern 
Telegraph Company Ltd. to receive 62-1/2 centimes gold 
per word as cable fee on full rated messages which are 
transmitted through the cable. For messages of other 
types (Urgent, LCO, DLT, etc.), the rate will be computed 
in proportion to the rates fixed by the International 
Telegraph Regulations. 


Article 7. 


The Eastern Telegraph Company Ltd. undertakes to 
charge half rate on all messages of the Saudi Arab and 
Sudan Governments. 


Article 8. 


The contracting parties undertake to submit 
statements of account and to settle their balances 
monthly. On the expiration of each month, the Eastern 
pai ig Company Ltd. will submit statements of account 
to the Saudi b Government as soon as possible. 


Articole 9. 


If conmunication through the cable be suspended 
on account of any fault in the line, communications will 
be arranged vie one of the Saudi Arab and Sudan Wireless 
Stations in transmitting telegraphic messages between 
the two sides. The Eastern Telegraph Company Ltd. under- 
takes to repair the cable at the earliest possible 
opportunity. During the suspension of cable communication, 
cable fees on full rated messages will be divided in the 
followitig manner: 


To the Saudi Arab Government: 25 centimes gold 
To the Sudan Government: 25 centimes gold 
To the Eastern Telegraph Co.,Ltd.: 12.5 centimes gold 


As to charges on messages of other types, these will be 
divided proportionately. 


AIR MAIL 


wk. m 
ARTICLE 10 


The Saudi Arab Government agrees to exempt any 
Cable steamer belonging to or hired by the Company 
from Quarantine and Port dues or other taxes when such 
a steamer enters the Saudi Arab water, and also agrees 
to all free importation of all tools and equipment that 
are landed for the repair or laying of the cable, pro- 
vided that such equipment, after the repair is over, 
is reshipped from the country. If, however, such tools 
or equipment are to be sold in the country, due taxes 
and customs duty will be charged on same. 


PART 3, 


SPECIAL PROVISIONS MADE BETWEEN 
if SAUDI ARAB G( (NME 
HE NC 















With the exception of that provided for in this 
agreement, the Saudi Arab Government undertakes not to 
use or to allow the use of any other wireless station 
or cable line for communication with the exterior ex- 
cept via the Jeddah-Port Sudan cable or through wire- 
less stations belonging to the Cable and Wireless Ltd. 
at Bahrein, or via wireless or cable designated by 
Cable and Wireless Ltd. These routes will at all times 
be ins, ages to exchange messages in Roman characters in 
agen and in Arabic characters, where such letters are 

n use. 


Article 12. 


The full rate per word of the ordinary telegraphic 
messages exchanged between Saudi Arabia and the Wire- 
less Station at Bahrein will be gold francs 1.125 and 
will be equally divided between the Saudi Arab Govern- 
ment and the Cable and Wireless Ltd. Rates of messages 
of other types, Urgent, LCO, etc.) will be in proportion 
to the rates given in the Internation Telegraph 
Regulations. 


Article 13. 


The Cable and Wireless Ltd., agrees that half rate 
should be charged on messages of the Saudi Arab and 
Bahrein Governments exchanged thus between the two sta- 
tions, 


Article lhe 


Regardless of the undertaking made by the Saudi 
Arab Government in the above mentioned Article eleven, 
it is entitled: 


1. To use its own wireless stations for 
the Government's official communications, 
transmitted to or received from the 
Yemen, Areb Emirites on the Coast of 
Persian Guif, Iraq, Transjordania and 
Syria. 


2. To establish wireless or telegraph 
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services for the public between Saudi 
Arabia and the countries of Yemen, 
Iraq, Transjordania and Syria for the 
exchange of messages to and from these 
countries on condition that the rates 
for these messages should not be lower 
than the rates fixed in this agreement 
for messages transmitted via cable and 
Bahrein routes. 


3. To use wireless stations for the purpose 
of communication with ships and airplanes. 
The Saudi Arab Government undertakes not 
to use the telegraph facilities in its 
own country or in the countries mentioned 
above - viz: Yemen, Iraq, Transjordania 
and Syria - for transmission or receipt 
of official or other messages to and from 
other foreign countries via Yemen, Iraq, 
Transjordania or Syria. The Saudi Arab 
Government agrees also to have all tele- 
grams from the Red Sea Coast to foreign 

' countries (with the exception of Iraq, 
Yemen, Transjordania and Syria) and from 
foreign countries to the Red Sea Coast 
despatched via cable. 


Article 15. 


As the Saudi Arab Government has granted the 
two companies a concession restricting the transmission 
of telegraph messages between its country and abroad 
(with the exception of the countries named in the pre- 
ceding article), the Eastern Telegraph Company Ltd. 
agrees to pay an amount equal to one fifth of its income 
derived from cable charges to the Saudi Arab Government 
as from the date this agreement becomes effective. 


PART IV 
GENERAL PROVISIONS 


Artic 


Upon the termination of this agreement, the 
Eastern Telegraph Company will release the cable to the 
two owners in serviceable condition. 


Article 17. 


This agreement will be in force for a period of 
twenty five years, commencing June 1, 1935. One or 
both of the owners, as well as the two companies, are 
entitled at the expiration of every five successive years 
to give written notice of their desire to have this agree- 
ment terminated or modified. In such case, the notice 
should be given at least six months prior to the expiration 
of the five years. If, however, this notice is not given 
before the beginning of the last six months of the five 
years, this agreement will continue to be effective for 
a further five years, and so on until the expiration of 
the twenty five years' period. 


Article 18. 


In case of any dispute arising between two or more 
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of the contracting parties, it shall be referred to 

an arbitrator elected by the disputants. Failing to 
agree upon an arbitrator, the case will be referred to 

an arbitrator appointed by the President of the Permanent 
Court of International Justice at The Hague upon applica- 
tion of any of the disputants. This arbitrator will, in 
accordance with the Arbitration Rules, decide the case 
and will pronounce which of the parties will have to pay 
the expense. His decision shall be final and accepted 

by the parties concerned. 


Article 19, 


This agreement becomes effective as of June 1, 1935 
and from the same dqte the agreement of December 18, 1926 
made between the Sudan and Hejaz Governments and the East- 
ern Telegraph Company Ltd. becomes cancelled and in- 
effective excepting that which concerns the accounts 
relative to the period of the said agreement. 


Article 20, 


This agreement has been drawn up in English and in 
Arabic in four original copies of each text, and a 
signed original copy of each text is given to each of 
the four contracting parties. Both the English and Arabic 
texts have equal validity. 


Written in Jeddah on this thirteenth day of 


Muharram in the year 1354 after Hijra corresponding to 
the seventeenth day of April in the year 1935 A. D. 


SESUDAN COVERR OF THE REPRESENT ATES OF THE 


(Signature) (Signature) 





(Signatures) 


APPENDIX 


The undersigned Representatives have noted that Sir 
Andrew Ryan has signed the foregoing agreement on behalf 
of the Sudan Government, as per telegraphic authorization, 
and that a copy of each of the Arabic and English texts 
will be forwarded by him to the Sudan Government. If this 
agreement is accepted in its final form by the Sudan 
Government, it will confirm the telegraphic authorization 
by an official letter, a certified copy of which will be 
given in due course to each of the three other contracting 
parties by Sir Andrew Ryan. 


Moharram 13, 1354 
April 17, 1935 


AIR MAIL , 


SUDAN GOVERNMENT'S 
CONFIRMATORY DOCUMENT 


TO WHOM IT MAY CONCERN: SALAMS 


The agreement between the Saudi Arab and Sudan . 
Governments and the Eastern Telegraph Company Ltd. and 
the Cable and Wireless Company Ltd. covering the 
operation of the Jeddah-Port Sudan cable line having 
been signed in Jeddah on the seventeenth day of April 
in the year one thousand nine hundred and thirty five 
wy representatives of the parties concerned and by 
Sir Andrew Ryan, Knight of the Grand Cross of the 
Order of the British Empire, com. Grand Cross of St. 
Michael and St. George, His Britannic Majesty's Minister 
in Jeddah, on behalf of the Sudan Government, and as 
the authorization of Gr. Andrew Ryan for said signature 
was sent telegraphically, I, Lieut. Col. Sir Stewart 
Symes, Knight of the Grand Cross of the Order of St. 
Michael and St. George, Knight of the Grand Cross of 
the British Empire, holder of the Distinguished Cross, 
Governor General of Sudan, after perusal and examination 
of both the English and Arabic texts of the said 
agreement, confirm Sr. Andrew Ryan's above mentioned 
signature on behalf of the Sudan Government, and declare 
that the said Agreement will be binding between the Sudan 
Government and parties concerned inasmuch as it concerns 
the Sudan Government, just as if the authority given to 
Sr.Andrew Ryan had not been limited prior to the date 
of the signature of the said Agreement. 


In witness whereof, I sign this evidential document 
and put my seal. 


Drafted in Khartoum on the fourth day of June 1935. 


(Sgd) Stewart Symes 


GOVERNOR GENERAL OF SUDAN 
"Seal il 


Authentication of the British 
Legation. 

November 15, 1935 

(Sgd) A. S. Clifford 

Chargé d'affaires, British legation, 
Jeddah e 


"Seal" 
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August 7, 1045 


Dear Jimmy: 


We are not quite clear about the situavion described 
in your strictly confidential despatch no./155 of July 7, 
1943, regarding difficulties experienced by the California 
Arabian Standard O11 Company in transmitting messages to 
the United States. It is indicated in this despatch that 
the company is inconvenienced by having to send its mes- 
sages by launch to Bahrein for transmission to this coun- 
try. We were under the impression that the arrangements 
under which the tug with the radio transmitter aboard puts 
out to sea from Dhahran every few nights provided ample 
transmission facilities for the company at present. 


Officials of the company here in Washington have 
remarked from time to time that some day they might like 
to see an American radio station operating in Saudi Arabia, 
but they feel that there is no immediate need of such an 
arrangement and that circumstances would not justify the 
use of critical materials for the erection of such a sta-~- 
tion during war time. 


Sincerely yours, 


we, s 
fi 


( » . / Be p 


The Honorable 


ee 
James S. Moose, dJr., 1A tree copy of 
iT American Minister Resident | the eigneg 
and Consul, — ' Ne 
Jidda. on 
NE: WLP: DF 8/6/43 
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FOREIGN SERVICE OPERATIONS MEMORANDUM 
fo Lh 


7-19 49 ; 
THE DEPARTMENT OF STATE of Ao / a 
aneussr, sma. 8? 
COMMUNI CATIONS : ae for copy of Embasay 


The Department is respectfully requested 
to furnish the Eubassy as soon as possible 
a copy of its despatch No. 153, dated July 7, 1943, 
entitled "TRansmitting Text of Cable Agreement 
between Saudi Arabian Government; Sudan Govern- 
ment; Eastern Telegraph, and Cable and Wireless, 
ivd*. 


rr whee 
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FEB 15 1944 


Division 


: LEGATION OF THE ral 


UNITED STATES OF AMERICA 


Jidda, Saudi 


Dear Paul: 





I have had several conversations with officials of 
the California Arabian Standard 0il Company on the sub- 
ject of radio and telerraphic communication between 
Dhahran and the United States, and have a distinct 
impression that they do not consider the present situation 
as satisfactory, though they are eettine along with it for 
the moment. 


Clear language messages, of which there is a con- 
siderable volume, are sent by launch to Esahrein and there 
are filed with the British cable company (probably the 
fastern Telegraph Co.), for transmission to the United 
States. Thus, one day is generally lost on all clear 
language teleframs, whether outgoing or incoming; and 
transmission from Bahrein via Bombay, Aden, Cairo and 
Tondon to San Francisco is often not as speedy as could 
be desired. 


c,/€¢&l°s068s8 


The transmission of code messages via the tugboat 
CALKHOBAR relieves the urgent need for a means of trans- 
mitting confidential matter, but is far from satisfactory. 
The power of the CAIFHOBAR's transmitter is not great 
enough to reach New York with the desired degree of 
reliability under unfavorable atmospheric conditions. 
During the past summer there was a period of about two 
weeks when nothing sent by the CALKHOBAR was heard in 
New York. 


And one of the greatest disadvantages of trans- 
mission by the CALKHOBAR is that the company has no right 
to do it. By the terms of the agreement attached to my 
despatch no. 153 dated July 7, 1943, the Cable and ‘Jire- 
less, Ltd., has a monopoly of messages sent from Saudi 
Arabia to foreign destinations; and no one can tend 
that the oil company's messages do not originat Saudi 
Arabia; or are not transmitted to a foreign destination. 
Although the CALKHOBAR operates outside any territorial 
waters, it is not in fact an ocean-going vessel, but ec 


dia/Sd 


merely puts out from the port of Al-Khobar for the a zy 

purpose of communicating with New York. DS es 
Thee S 

Paul H. Alling, Jsquire, = 


Chief, Division of Near “astern Affairs, 
Department of State, 
Washington. 
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The Saudi Government could with perfect justice 
demand that the system be abandoned, and the company 
would have no option but to acquiesce. The Cable and 
Wireless, Ltd., through the British Political Agent 
in Bahrein, has raised objection to the practice; and 
the general manager of the oil company replied that 
the oil company would continue until they were stopped 
by force. The Cable and Wireless, Ltd., apparently 
has not seen fit to apply pressure to the Saudi Govern- 
ment to live up to its monopoly agreement by requiring 
the company to send all messages through the Cable and 
Wirdess services. 


One of the absurd elements in the situation is 
that there is no telegraphic or radio communication 
between Al-Khobar (about five miles from Dhahran) where 
the Saudi Government has a radio station and Bahrein, 
twenty miles away. The oil company has carried on 
lengthy negotiations with the Cable and Wireless and 
with divisions of the British Government in an attempt 
to secure some kind of radio communication between 
Dhahran and Bahrein, but without success. 


The present facilities will become less and less 
satisfactory with the increased load of messages which 
will result from the projected construction program in 
Dhahran. 


As I understand it, the oil company's present in- 
tention is to request the Saudi Arabian Government to 
insist, when the current contract with the Cable and 
Wireless, Ltd., comes up for renewal, on the insertion 
of a provision that the contract may be reviewed on six 
months notice given by either party. That merely 
prepares the ground. The desirable solution of the pro- 
blem would, of course, be the installation of a radio 
station in or near Dhahran which could communicate 
directly with New York, and the operation of that station 
either by the Saudi Government or by an American cable 
company. How this, or any other solution, will be 
arrived at, is not now clear. If the construction plan 
projected for Dhahran materializes, it would seem worth 
while to consider the construction of a radio station 
along with the other installations. 


Sincerely, 


ele Rang ail 








Reference is made to your memo- 
randum of December 4, 19435 to Mr. Parker, 
suggesting that the question of radio 
communications with Saudi Arabia be 
discussed with Sir Campbell Stuart who 
is expected in Washington in a few days. 
It is believed informal discussions with 
Sir Campbell Stuart of this question 
would prove helpful, and the officers 
“4 thie Division would be glad to receive 
m. 





























Paul H. Alling 
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Thank you very much for letting me see the attached 
letter, of which I have made a copy for our files. 


We are expecting Sir Campbell Stuart, Chairman of 
the Commonwealth Communication Council, in a few days and 
while he is here we intend to discuss with him tele- hl 
communication problems outstanding between the United 
States and the British Commonwealth. I believe the 
question of a radio station in Saudi Arabia might well 
be broached and I shall be pleased to bring him around 
to your Division when he is here. For your background 
information I may add that I was informed yesterday by 
Colonel Behn, the head of the International Telephone 
and Telegraph Company, who has just returned from 
London, that Sir Edward Wilshaw; who has been consistently 
anti-American, will resign next March. I attach Mr. Moose's 
despatch of July 7, 1943 in which he transmitted the 
agreement between the Saudi Arabia Government and Cable 
and Wireless, from which you will observe that the 
agreemént is to remain in force for a period of 25 years 
but that it may be denounced or amended after each five- 
year period with a 6 months notice. In discussing the 
question of a radio station in Saudi Arabia with 
Sir Campbell, we might suggest an amendment to the 
agreement whereby a radio station could be installed 
in the country either by American or British interests 
or jointly, with a provision that the station would 
establish inter alia a direct radiotelegraph circuit 
between Saudi Arabia and the United States. 


* BY 
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Francis Colt de Wolf 


IN:FdeW:RAS 
#Chai of Cable and Wireless. 


